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Auditors’ report 

To the Board of Education 

School District No. 42 (Maple Ridge – Pitt Meadows) 

We have audited the statement of financial position of School District No. 42 (Maple Ridge – 
Pitt Meadows) as at June 30, 2009 and the statements of revenue and expense, changes in fund 
balances and cash flows for the year then ended.  These financial statements are the 
responsibility of the School District’s management.  Our responsibility is to express an opinion 
on these financial statements based on our audit. 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  
Those standards require that we plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstatement.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. 

In our opinion, these financial statements present fairly, in all material respects, the financial 
position of the School District as at June 30, 2009 and the results of its operations and its cash 
flows for the year then ended in accordance with the Canadian generally accepted accounting 
principles. 

Our audit was conducted for the purpose of forming an opinion on the basic financial 
statements of the School District taken as a whole.  The current year’s supplementary 
information included in Schedules A through C is presented for purposes of additional analysis.  
Such supplementary information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the basic financial statements taken as a whole. 

Vancouver, Canada 

September 3, 2009 Chartered accountants 













School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

1.  Authority 

The School District operates under authority of the School Act of British Columbia as a 
corporation in the name of "The Board of Education of School District No. 42 (Maple Ridge – 
Pitt Meadows)."  A board of education (the “Board”) elected for a three year term governs the 
School District.  The School District provides educational programs to students enrolled in 
schools in the district, and is principally funded by the Province of British Columbia through 
the Ministry of Education. 

2.  Summary of significant accounting policies and reporting practices 

General 

These financial statements were prepared in accordance with Canadian generally accepted 
accounting principles (GAAP) for not for profit organizations.  These principles are consistent 
with those used in prior years. 

The deferral method of accounting for contributions, which includes government grants, is 
used.  Results are reported in the operating fund, special purpose funds and capital fund.  
Revenues and expenses are recorded on a gross and accrual basis. 

Statement 2 (Statement of Revenue and Expense), Statement 3 (Statement of Changes in 
Fund Balances) and Statement 4 (Statement of Cash Flows) present annual results of each 
fund, changes in fund balances and cash flows for the year.  Statement 1 (Statement of 
Financial Position) presents the assets, liabilities and fund balances as at June 30.  Inter-fund 
transfers and loans are recognized in each fund and eliminated in the consolidated totals. 

Fund accounting 

Fund accounting procedures recognize external restrictions on the use of contributions by 
governments or other granting agencies, and appropriations or other internal restrictions by 
the Board.  While separate accounts are maintained for each fund, for financial reporting 
purposes, funds with similar characteristics are grouped together: 

� Operating fund reports assets, liabilities, revenues and expenses for general operations 
� Special purpose funds report assets, liabilities, revenues and expenses for: 

o Contributions restricted in use by the School Act or Ministry of Education 
o Contributions restricted in use by other external bodies 
o Endowment funds 
o Funds collected and used at the school level (i.e. school-generated funds) 
o Controlled and/or related entities 

� Capital fund reports assets, liabilities, revenues and expenses for capital.  Contributions 
 of other funds used for capital purposes are transferred to the capital fund 

Cash and cash equivalents 

Cash and cash equivalents include cash and highly liquid securities with original terms to 
maturity of three months or less when purchased. 

Short term investments 

Short term investments include securities with original terms to maturity of greater than three 
months and less than one year when purchased.  Short term investments are stated at fair 
value. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

2.  Summary of significant accounting policies (Continued) 

Accounts receivable 

Accounts receivable are shown net of allowance for doubtful accounts. 

Inventories 

Inventories of supplies and materials held in central stores for resale to other school districts 
are stated at acquisition cost using the first-in-first-out method. 

Prepaid expenses 

Prepaid expenses includes costs incurred prior to year end but deemed to relate to the next 
year. 

Capital assets 

The following criteria apply: 

� Capital assets acquired or constructed are recorded at cost.  Donated capital assets are 
 recorded at their fair market value on the date of donation. 
� Work-in-progress is recorded as an acquisition to the applicable asset class at 
 substantial completion. 
� Sites and buildings that no longer contribute to the ability of the School District to provide 
 services are written-down to residual value. 
� Buildings that are demolished or destroyed are written-off. 
� Amortization is recorded on a straight line basis over the estimated useful life of the 
 asset.   

Estimated useful life is as follows: 

 Buildings 40 years 
 Furniture and equipment 10 years 
 Vehicles 10 years 
 Computer software 5 years 
 Computer hardware 5 years 

Capital leases 

Leases that, from the point of view of the lessee, transfer substantially all the benefits and 
risks incident to ownership of property to the Board are considered capital leases.  These are 
accounted for as an asset and an obligation. 

Revenue recognition 

Unrestricted operating government grants are recognized as revenue when received.  Such 
grants, if contributed for a future period, are deferred and reported as deferred contributions 
until that future period.  Other unrestricted revenue, including tuition fees and sales of 
services/products, are reported as revenue when services are provided or products 
delivered. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

2.  Summary of significant accounting policies (Continued) 

Revenue recognition (Continued) 

Externally restricted contributions, grants and donations are reported as revenue depending 
on the nature of restrictions imposed on the use of the funds by the contributors: 

� Non-capital contributions for specific purposes are recorded as deferred contributions 
 and recognized as revenue in the year related expenses are incurred. 
� Contributions restricted for capital purposes are recorded as deferred contributions until 
 the amount is invested in capital assets. 

o If the capital asset is a site, the amount invested is recorded as a direct increase to 
 net assets invested in capital assets.  
o If the capital asset is not a site, the amount invested is recorded as a deferred capital 
 contribution and amortized over the useful life of the asset.  Amortization commences 
 in the year following acquisition.  
o Donated capital assets are recorded at fair market value and treated as a deferred 
 capital contribution. 

� Endowment contributions and matching contributions are reported as direct increases to 
 net assets held as endowment principal. 
� Investment income earned on endowment principal is recognized as a direct increase to 
 net assets (endowment) to the extent required or agreed by donors.  The remaining 
 investment income earned on endowment principal is recorded as a deferred contribution 
 and recognized as revenue in the year related expenses are incurred. 

Expenditures 

Categories of salaries 

� Principals, vice-principals, and directors of instruction employed under an administrative 
 officer contract are categorized as principals and vice-principals. 
� Superintendents, assistant superintendents, secretary-treasurers, trustees and other 
 employees excluded from union contracts are categorized as other professionals. 

Allocation of costs 

� Operating expenses are reported by function, program and object. Whenever possible, 
expenditures are determined by actual identification. Additional costs pertaining to 
specific instructional programs, such as special and aboriginal education, are allocated to 
these programs.  All other costs are allocated to regular programs. 

� Actual salaries of personnel assigned to two or more functions or programs are allocated 
based on the time spent in each function and program.  School-based clerical salaries 
are allocated to school administration and partially to other programs to which they may 
be assigned. Principals and Vice-Principals salaries are allocated to school 
administration and may be partially allocated to other programs to recognize their other 
responsibilities. 

� Employee benefits and allowances are allocated to the same programs, and in the same 
proportions, as the individual’s salary. 

� Supplies and services are allocated based on actual identification of program. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

2. Summary of significant accounting policies (Continued) 

Financial instruments 

Financial instruments consist of cash and cash equivalents, short term investments, accounts 
receivable, investments, accounts payable and accrued liabilities, other current liabilities, and 
capital lease obligations.  Unless otherwise noted, it is management's opinion that the School 
District is not exposed to significant interest, currency or credit risks arising from these 
financial instruments.  The fair values of these financial instruments approximate their 
carrying values, unless otherwise noted. 

All financial instruments are classified into one of the following five categories: held for 
trading, held-to-maturity, loans and receivables, available-for-sale financial assets or other 
financial liabilities.  All financial instruments, including derivatives, are included on the 
balance sheet and are initially measured at fair market value.  Subsequent measurement and 
recognition of changes in fair value of financial instruments depends on their initial 
classification.  Held for trading financial investments are measured at fair value and all gains 
and losses are included in excess of revenue over expenses in the period in which they 
arise.  Available-for-sale financial instruments are measured at fair value with revaluation 
gains and losses included as changes in net asset balances until the asset is removed from 
the balance sheet.  Loans and receivables, investments held-to-maturity and other financial 
liabilities are measured at amortized cost using the effective interest method.  

The School District has classified their financial instruments as follows: 

� cash and cash equivalents as held for trading 
� accounts receivable as loans and receivables 
� short term and long term investments as held for trading 
� accounts payable and accrued liabilities as other financial liabilities 
� other liabilities as other financial liabilities 
� capital lease obligations as other financial liabilities 

Fair values are based on quoted market values where available from active markets, 
otherwise fair values are estimated using a variety of valuation techniques and models. 

Use of estimates 

Preparation of financial statements requires management to make estimates and 
assumptions that impact reported amounts for assets and liabilities at the date of the financial 
statements and revenues and expenses during the reporting periods.  Significant areas 
requiring the use of management estimates relate to the potential impairment of assets, rates 
for amortization and estimated employee future benefits.  Actual results could differ from 
those estimates. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

2. Summary of significant accounting policies (Continued) 

Controlled and related entities 

The School District shares control of the School District Development Association with 
School District No. 75 (Mission).  For the 2008/2009 fiscal year, the districts shared the funds 
on the following basis: 

 School District No. 42 (Maple Ridge – Pitt Meadows) – 65% 
 School District No. 75 (Mission) – 35% 

During the 2008/09 fiscal year, School District No. 42’s share of the revenue was $127,697.  
The School District has an economic interest in the Ridge Meadows Educational Foundation.  
Note disclosure is the only required reporting. 

The School District has a controlled profit orientated entity, the School District No. 42 
Business Company.  The company is 100% owned by the School District and is inactive. 

Employee future benefits 

The School District provides certain post-employment benefits, including accumulated sick 
and vacation pay and retirement allowance, for certain employees pursuant to certain 
contracts and union agreements. 

The School District accrues its obligations and related costs under employee future benefit 
plans.  The future benefits cost is actuarially determined using the projected unit credit 
method pro-rata on service and using management’s best estimate of expected salary 
escalation, termination and retirement rates, and mortality.  The discount rate used to 
measure obligations is based on market rates at the measurement date. 

The excess of cumulative unrecognized actuarial gains (losses) over 10 percent of the 
accrued benefit obligation is amortized over the expected average remaining service lifetime 
(EARSL) of active employees covered under the plan.  The EARSL for employees of the 
School District is 10.2 years. 

The most recent valuation of the obligation was performed at March 31, 2008 for use at 
June 30, 2008 and projected to June 30, 2011.  For the purposes of determining the financial 
position of the plans and the employee future benefit costs, a measurement date of March 31 
was adopted for all periods subsequent to July 1, 2004. 

Change in accounting policy

On July 1, 2008 the School District adopted The Canadian Institute of Chartered Accountants 
(“CICA”) Handbook Section 1535 Capital Disclosures.  The standard requires the School 
District to disclose information about the objectives, policies and processes for the 
management of its capital.  The impact of this new accounting standard on the School 
District's financial statements is disclosed in Note 17. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

2. Summary of significant accounting policies (Continued) 

Future changes in accounting policies 

Recent amendments to CICA Handbook Section 4400 Financial Statement Presentation by 
Not-for-Profit Organizations will modify the requirements with respect to various elements of 
financial statement presentation.  These amendments include: 

� reporting certain revenues and expenses gross in the statement of revenues and 
 expenditures; 
� making Section 1540 Cash Flow Statements applicable to not for profit organizations; 
� when a not for profit organization classifies its expenses by function and allocates some 
 of its fundraising and general support costs to another function, disclosing the policy 
 adopted for expenses and amounts allocated from each of these two functions to other 
 functions; and 
� elimination of the requirement to treat net assets invested in capital assets as a separate 
 component of net assets. 

Section 4460 Disclosure of Related Party Transactions by Not-for-Profit Organizations has 
been amended to align the definition of related parties to Section 3840 Related Party 
Transactions.  Related parties exist when one party has the ability to exercise, directly or 
indirectly, control, joint control or significant influence over the other.  Two or more parties are 
related when they are subject to common control, joint control or significant influence.  Two 
not for profit organizations are related parties if one has an economic interest in the other.  
Related parties also include management and immediate family members. 

Section 4470 Disclosure of Allocated Expenses by Not-for-Profit Organizations establishes 
disclosure standards for a not for profit organization that classified its expenses by function 
and allocates its expenses to a number of functions to which the expenses relate. 

These standards will be effective for the School District's 2010 fiscal year end.  Management 
does not expect the adoption of these sections to have a material effect on the School 
District’s financial statements. 

3. Accounts receivable - other receivables 2009 2008              

Due from Federal government $ 302,616 $ 158,611         
Interest receivable 147,998 348,274         
Other 255,994 203,731         

$ 706,608 $ 710,616         



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

4. Capital assets 2009 2008              

Accumulated Net Net
Cost Amortization Book Value Book Value

Sites $ 31,908,774    $ - $ 31,908,774 $ 31,090,828
Buildings 231,308,868  84,126,821 147,182,047 138,094,363
Furniture and

equipment 8,991,784      4,539,053 4,452,731 5,105,874
Vehicles 261,305         67,340 193,965 220,096         
Computer

software 1,156,136      489,530 666,606 767,310         
Computer

hardware 934,147         373,932 560,215 411,473         

$ 274,561,014 $ 89,596,676 $ 184,964,338 $ 175,689,944

Included in the capital assets above are assets under capital lease with net book value as of 
June 30, 2009 of $1,010,196 (2008:  $1,150,205). 

5.  Capital lease obligations 

The following is a schedule of future minimum lease payments under several capital leases 
which expire at various dates up to the year 2014, together with the balance of the obligation 
under capital leases: 

2010 $ 258,182
2011 158,402
2012 135,403
2013 14,571         
2014 14,571         

Total minimum lease payments 581,129
Amount representing interest at 11% (80,167)

Balance of the obligation 500,962
Less: current portion (211,417)

Long term portion $ 289,545

For the year ended June 30, 2009 interest expense in capital lease obligations was $70,957 
(2008:  $95,153). 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

6.  Employee future benefits 

The accrued benefit obligation for employee future benefits is not funded as funding is 
provided when the benefits are paid.  Accordingly, there are no plan assets.  Although no 
plan assets are uniquely identified, the School District has provided for the payment of these 
benefits.  The portion of these benefits that have not been provided for is identified as 
Unfunded Accrued Employee Future Benefits and Vacation Pay on Statement 1 (Statement 
of Financial Position). 

The period of amortization is equal to the EARSL of active employees. 

2009 2008              

Reconciliation of accrued benefit obligation
Accrued benefit obligation - April 1 $ 4,272,352 $ 4,168,629
Service cost 413,973 421,500         
Interest cost 247,676 219,929         
Benefit payments (648,809) (523,261)        
Actuarial gain (151,200) (14,445)          

Accrued benefit obligation - March 31 $ 4,133,992 $ 4,272,352

Reconciliation of funded status
Accrued benefit obligation - March 31 $ 4,133,992 $ 4,272,352
Market value of plan assets - March 31 - -                

Funded status - deficit (4,133,992)   (4,272,352)
Employer contributions after measurement date 122,815 63,359           
Unamortized net actuarial gain (976,491) (868,558)        

Accrued benefit liability - June 30 $ (4,987,668) $ (5,077,551)

Components of net benefit expense
Service cost $ 413,973 $ 421,500         
Interest cost 247,676 219,929         
Amortization of net actuarial gain (43,267) (47,527)          

Net benefit expense $ 618,382 $ 593,902         

The significant actuarial assumptions adopted for measuring the School District’s accrued 
benefit obligations are: 
 

2009                2008                  
Assumptions
Discount rate - March 31 7.00% 5.50%
Salary growth - March 31 3.25% + seniority 3.25% + seniority
EARSL - March 31 10.2 years 10.2 years



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

7.  Employee pension plans 

The School District and its employees contribute to the Teachers’ Pension Plan and 
Municipal Pension Plan, jointly trusteed pension plans.  The boards of trustees for these 
plans represent plan members and employers and are responsible for the management of 
the pension plan including investment of the assets and administration of benefits.  The 
pension plans are multi-employer contributory pension plans. Basic pension benefits 
provided are defined.  The Teachers’ Pension Plan has about 47,500 active members from 
school districts and approximately 26,000 retired members from school districts. The 
Municipal Plan has about 157,000 active members, of which approximately 21,000 are from 
school districts.  

Every three years, an actuarial valuation is performed to assess the financial position of the 
plans and the adequacy of plan funding.  The most recent valuation of the Teachers’ Plan as 
at December 31, 2005 indicated a $904 million unfunded liability for basic pension benefits.  
The next valuation will be as at December 31, 2008 with results available in late 2009.  The 
most recent valuation for the Municipal Pension Plan as at December 31, 2006 indicated a 
surplus of $438 million for basic pension benefits.  The next valuation will be as at 
December 31, 2009 with results available in 2010.  The actuary does not attribute portions of 
the unfunded liability to individual employers. 

The Maple Ridge-Pitt Meadows School District paid $ 10,081,621 for employer contributions 
to these plans in the year ended June 30, 2009, ($9,823,650, 30 June 2008). 

8.  Unfunded accrued employee future benefits and vacation pay 

Implementation of GAAP on July 1, 2005 required full accrual for employee future benefits 
and vacation pay.  On Statement 1 (Statement of Financial Position), the resulting adjustment 
to equity was segregated in the Fund Balance section as Unfunded Accrued Employee 
Future Benefits and Vacation Pay.  The Ministry of Education provided funding to be used to 
reduce this unfunded liability.  As at June 30, 2009 the liability was eliminated; this funding 
can be used at the discretion of the Board.

2009 2008              

Total unfunded liability, beginning of year $ 449,520 $ 1,368,648
Less:  reductions during the year 449,520 919,128         
Unfunded liability, end of year $ - $ 449,520         

9. Operating fund balance, end of year 2009 2008              

Internally restricted by the Board for:
School-based funds $ 623,367 $ 394,823         
Information technology 113,393 132,153         
Personal professional development 109,371 122,873         
Aboriginal education 91,904 96,019           
Special projects 1,398,443 1,629,023

Subtotal of internally restricted fund balance 2,336,478 2,374,891
Unrestricted surplus fund balance 1,259,164 2,010,084
Total fund balance $ 3,595,642 $ 4,384,975



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

10. Controlled and related entities 

The School District has an economic interest in the Ridge Meadows Educational Foundation.  
The School District received $11,000 from the Foundation for educational programs for the 
year ended June 30, 2009. 

The School District shares control of the School District Development Association with 
School District No. 75 (Mission).  For the fiscal year ended June 30, 2009, the districts 
shared the funds 65% to School District No. 42 (Maple Ridge Pitt Meadows, and 35% to 
School District No. 75 (Mission).  School District No. 42 (Maple Ridge Pitt Meadows) received 
$127,697 under this arrangement for the fiscal year ending June 30, 2009. 

The School District has a controlled profit orientated entity, the School District No. 42 
Business Company (the “company”).  The company was established to operate for profit 
programs which will provide extra funding to the School District.  The School District will be 
accounting for this investment using the equity method.  The company is currently inactive. 

11. Interfund transfers 

Transfers between the operating, special purpose and capital funds are reported on 
Statement 3 (Statement of Changes in Fund Balances).  For the year ended June 30, 2009 
transfers were as follows: 

� $625,882 from operating fund to capital fund to purchase assets 
� $3,913,165 from special purpose fund to capital fund for work in progress 
� $636,651 from special purpose fund to capital fund ($633,995) and operating fund 
 ($2,656) for purchases 

12. Related party transactions 

The School District is related through common ownership to all Province of British Columbia 
ministries, agencies, school districts, health authorities, colleges, universities, and crown 
corporations.  Transactions with these entities, unless disclosed separately, are generally 
considered to be in the normal course of operations and are recorded at the exchange 
amount.  

13. Commitments 

Capital projects 

The School District is committed to capital expenditures to construct new facilities and 
upgrade current facilities.  The outstanding capital commitments at year end are $1,070,278. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

13. Commitments (Continued) 

Leases 

The School District rents equipment under several operation leases, which expire at various 
dates up to the year 2014.  Scheduled payments in the next five years are approximately as 
follows: 

Year 2009/10 $ 545,517
Year 2010/11 377,577
Year 2011/12 321,856
Year 2012/13 250,015
Year 2013/14 2,242           

14. Asset retirement obligation 

Legal liabilities may exist for the removal or disposal of asbestos in schools that will undergo 
major renovations or demolition.  The fair value of this liability for asbestos removal or 
disposal will be recognized in the period in which it is incurred if a reasonable estimate of fair 
value can be made.  As at June 30, 2009 the liability is not reasonably determinable. 

15. Budget figures 

Budget figures included in the financial statements are not audited.  They were approved by 
the Board through the adoption of an amended annual budget on February 25, 2009. 

16. Economic dependence 

Operations of the School District are dependent on continued funding from the Ministry of 
Education and various governmental agencies to carry out its programs.  These financial 
statements have been prepared in accordance with Canadian GAAP for not for profit 
organizations.  This contemplates continuation of the School District as a “going concern”. 

17. Capital management 

The capital structure of the School District consists of net assets invested in capital assets, 
endowment funds, internally restricted funds and unrestricted net assets. The primary 
objective of the School District’s capital management is to protect the assets of the School 
District while fulfilling its mandate to provide courses of instruction in the K - 12 education 
field as mandated under the School Act. 

Net assets invested in property and equipment represents the amount of net assets that are 
not available for other purposes. 

Internally restricted funds represent those appropriated by the Board for specific purposes 
intended to enhance the mandate of the School District. 



School District No. 42 (Maple Ridge – Pitt Meadows) 
Notes to the Financial Statements 
June 30, 2009 

17. Capital management (Continued) 

Endowment funds and scholarship funds in the YES Foundation represent donations 
received by the School District for specifically identified purposes relating to assisting student 
in furthering their education. 

Unrestricted net assets are funds available for future operations and are retained by the 
School District to meet future educational opportunities that may arise. 

As of June 30, 2009 the School District has complied with all externally imposed capital 
restrictions. 
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